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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

MAY20 1157 2 1167 1166 1157 JUL20 106,60 -0,45 106,75 105,55 107,05

JUL20 1184 0 1185 1173 1184 SEP20 108,00 -0,40 108,20 106,95 108,40

SEP20 1205 -1 1206 1196 1206 DEC20 109,80 -0,40 109,95 108,85 110,20

NOV20 1222 -4 1222 1215 1226 MAR21 111,60 -0,45 112,05 110,70 112,05

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1185, 1165 & 1110-1105
Resistances: 1215, 1245-1260 & 1345

New York ICE:

Supports: 105,00 & 102,00-100,00
Resistances: 109,25, 113,15 & 119,75
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OTHERS

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

As per the ICO, local currencies of some coffee producing countries have sharply devalued against the US dollar in which coffee is traded internationally. For

example, in the first quarter of 2020, the Brazilian real lost around 15% against the US dollar. Farmers and exporters in countries that experience devaluation
tend to become more competitive in the world market as a result of this exogenous shock. However, it remains to be observed whether these farmers will indeed

benefit in terms of higher farm-gate prices. As long as domestic supply chains are severely disrupted, increasing labor and trade costs as well as higher costs of
imported intermediate inputs may off-set initial gains from currency devaluation.

Exports out of Brazil remain on the high side with April totaling 3,348,601 bags, while March figure was revised upwards to 3,487,845 bags. It seems like the
country will ship more than 40 million bags for the second consecutive crop year.

Brazil’s Arabica harvest is enjoying favorable weather so far, with only light showers and temperatures remaining above zero for now. Cold waves on May 23 and

June 1 increase the possibility of frost in some coffee and winter-corn areas, Celso Oliveira, meteorologist at Somar Meteorologia in Sao Paulo said this week.

Looks contradicting but Conilon market has firmed just when availabilities of new crop start to increase. Producers and local merchants seem busy preparing

their deliveries of previous commitments, therefore are not offering much at spot market. Local traders estimate that about 2 to 2.5 million bags are already
committed to local roasters and to exporters, mostly concentrated in May/June commitments.Tests so far on Robusta harvested in Espirito Santo have shown

that most beans are within EU Glyphosate requirements according to the general manager of the Cooabriel cooperative.

Access to seasonal and migrant labor is vital in many coffee production systems. Even in Brazil, the world’s largest producer and exporter of coffee where

mechanical harvesting is more widespread, some of the Arabica coffee and almost the entire Robusta crop is still picked by hand. The spread of the virus could
reduce labor supply due to social distancing and lockdown measures. A reduction of labor supply could also raise wage levels, thereby increasing labor costs,

with a knock-on effect on profitability as labor already makes up more than 50 percent of total production costs in various origins.

Unfortunately, Brazil surpasses Spain & Italy in COVID-19 cases. The country's total number of coronavirus cases rose to 233,142 on past Saturday, with 15,633
deaths and 816 new fatalities registered over the past 24 hours. The coronavirus threat is also on the other side of the Santos port. Two container ships that
arrived at Santos are in quarantine with confirmed cases of Covid-19 among their crews. Since the beginning of the pandemic, 17 crew members of vessels

passing through the port needed medical assistance for respiratory conditions, 13 of whom tested positive for Covid-19. In the city of Santos, where the port is
located, the number of cases and deaths have jumped with intensive care units almost full at about 80%, according to the city health secretariat.

Brazilian Trade Balance in April surprisingly reached US 6.7 billion Dollars, 18% more than April 2019. On the first 4 months of the year the cumulative trade
balance surplus reached 12.3 Billion US Dollars. April result itself was great once it happens during corona virus restrictions but has been benefitted by Real

devaluations. Almost 70% of the whole exports has been gotten by agriculture.
Real almost hit BR$6.00 benchmark end past week. Indeed, Dollar exchange rate reached the lowest value ever Friday at BR$5,973. However, after a strong

Central Bank intervention, Real recovery to 5.80-5.70 levels.

Upcountry prices trade in a familiar 30,500 to 31,800 VND/KG range with light sales at the upper end. Producers are well sold and the balance of farmer stocks

are in strong hands waiting for better prices. Tight supply internally and the weak futures market keeps premiums requested for Vietnamese Robusta at record
levels at this stage of the season.

As per Vietnam Customs, the country preliminarily exported for 62,190 tons of coffee during 1st half May, slightly lower than same period last crop. May 2019
export volume was 145,093 tons.

Growers in some key coffee growing provinces already reported damages such as dried and fallen cherries, even dead trees as a result of prolonged drought and

exhausted streams and ponds. While this remains skeptical, the coffee community, after recent crop surveys, most agreed that crop size of coming crop shall
definitely be reduced by around 10%, mainly due to poor or lack of crop care and investment.

Luong Van Tu, Chair of the Vietnam Coffee and Cocoa Association (VICOFA), said many coffee businesses intended to develop domestic sales in the context of
export difficulties, but the closure of 30,000 cafeterias and stores due to pandemic has frustrated their plans. VICOFA has proposed that the government provide

coffee exporters and growers with assistance in the form of lower loan interest and credit to help them maintain operations and production.

Interest rates on fresh credits have increased recently in low-income countries like in Central America. This could raise production costs and limit credit access,

reducing farmers’ use of fertilizer and pesticides and thereby affect yields (and prices). In some cases, it may postpone or cancel long-term investments in the
replanting of coffee trees.

Strong premiums have been paid for washed arabicas in general, although seems to be more due to lack of offers than strong demand.

A survey of Colombian coffee growers showed 65% of participants expect the roasting industry to consolidate after the coronavirus pandemic eroded out of
home demand.

Guatemala sees 2020/21 output falling 0.4% in the 12 months starting October to 3.653.000 bags from 3.668.000 a year earlier, according to the USDA.

Honduras - The country remains in partial lockdown and most people can only move once a week hence the internal market remains very thin.

The United States Department of Agriculture have reported that over the April 2020 to March 2021 Coffee marketing year, the Peruvian new crop of fine
washed arabica coffees, shall be 100,000 bags or 2% smaller than the previous crop, at a total of 4.45 million bags. While the report indicated domestic

consumption at only a relatively modest 190,000 bags thus releasing most of the new crop coffee to enter the consumer markets.
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DEMAND / INDUSTRY

ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

QUOTATION EURO / US DOLLAR

The strength of the Euro continues after the agreement reached this week between Macron and Merkel to create a fund of 500,000 million Euros for the

reconstruction of Europe. The EURUSD moved up to 1.0935.

While the price of Brent futures reaches the highest level in more than a month (35.75), emerging currencies gain against the dollar.

The price of gold falls slightly, but remains above $ 1,730 per ounce.

Donald Trump called the WHO a “puppet of China” and escalated pressure on the UN’s public health agency with a letter demanding major substantive

improvements within the next 30 days. If he is not satisfied with the changes, the previously temporary US freeze on funding will become permanent.

Boris Johnson warned that Britain may not be free of the virus for some time to come, though there is tabloid speculation that the Prime Minister wants to get
back to near normality by July.

Asian stocks followed US and European markets higher after early results for an experimental vaccine sparked speculation economies could come back quickly.

"The Fed hasn´t run out of ammunition by a long shot," Jay Powell said in an interview last night on CBS's 60 Minutes. "There's really no limit to what we can do
in lending programs. The U.S. auto industry, which accounts for about 6% of economic activity, is set to come back online today after being idle for nearly two
months.

Ethiopia has seen a rise in coffee export despite the COVID-19 pandemic. In the past nine months, Ethiopia has collected some $561 million from its export of

Coffee Arabica. Gizat Worku, General Manager of Ethiopian Coffee Exporters Association said “unanticipated growth” in coffee export earnings has been
exhibited in spite of the suspected impediment coronavirus has been expected to bring about on global trade activities. However, the export of Specialty Coffee,

which accounts for 20 percent of Ethiopia’s coffee export, has suffered a significant blow, Mr. Gizat said.

Uganda - container logistics remain a concern with delays continuing at the port and container availability getting worse.

Kenya - Mandatory country-wide curfew imposed between 7pm and 5am and forbidden movement between counties extended for 21 more days until 6th June.

Field operations services are on hold until further notice. Border with Tanzania and Somalia closed for persons and any passenger movement except for cargo
vehicles. Export process continues as normal. Truckers and railways remain operational. Port authorities have enabled on-line cargo documentation. Service

disruptions expected due to reduced volume of imports. So far shipments are moving though at a reduced pace as a result of curfew in place that has meant
fewer working hours. Food grade containers still scarce.

Indian Coffee exports start to revive as the operational restrictions ease in coffee regions. Government extends lockdown until 31st May 2020 with greater
relaxations for commercial activities. As per Karnataka State Government guidelines most of the commercial activities will resume, people movement restrictions

are eased between 7.00 am and 7.00 pm from Monday to Saturday in localities with no reported active COVID cases. Full lockdown is applicable on Sunday. As
cyclone ANPHAN approaches Indian East coast, most coffee regions receive good rainfall, and this will help new crop (2020-21) development.

JAB Holdings are expecting to generate as much as €2bn from the Amsterdam listing of their JDE Peet’s coffee business, pushing ahead with Europe’s biggest

IPO this year despite the uncertainty that COVID-19 has cast over the markets. JAB will announce this week its plan to float the world’s largest pure-play coffee
business and Nestlé’s biggest rival in selling the beverage through retail outlets. JAB will not sell any of its own holdings and will continue to be the largest

shareholder.

The Board of Directors of Massimo Zanetti Beverage Group S.p.A. approved on Thursday the Interim Financial Report as at March 31st 2020. In the first three

months of 2020, the roasted coffee sales volumes of Massimo Zanetti Beverage Group were equal to 34.1 thousand tons, +9.6% compared with the first quarter
2019, +3.6% on a comparable basis. With respect to the geographical areas, the increase related to the Americas +16.2% compared with the same period of

last year (+6.1% on a comparable basis) thanks to a positive performance on all channels. Northern Europe increased +0.9% thanks to a positive performance
of the Mass Market channel, which offset the decline of the Food Service channel. Southern Europe, which recorded a decrease of 0.9% compared with the first

quarter 2019, has been affected by the Italian and Iberian performance in the Food Service channel. Asia, Pacific and Cafès division was up 17.4%.

Starbucks Coffee Japan Ltd. said Tuesday it will restart operations at some 850 outlets in Japan that had been shut to prevent a further spread of the new

coronavirus. At Starbucks shops in eight of the country’s 47 prefectures still subject to the government’s coronavirus state of emergency, including Tokyo, only
takeout services, including drive-thru, will be available for the time being. In the other 39 prefectures, where the state of emergency was lifted last Thursday,

customers will be allowed to eat and drink at Starbucks stores while following social-distancing rules.

Starbucks said as well on Monday that it would reopen its cafes in Italy, as the country is finally emerging from the West’s first coronavirus lockdown, with

commercial shops, barbers, restaurants and cafés reopening for the first time since March 10. However, the coffee chain giant said that its flagship location in
Milan would remain closed for the time being.

Costa Coffee has been slowly reopening its coffee shops as the UK lockdown continues. The Coca-Cola owned coffee shop chain has opened a further 46 stores

after a successful trial period – and customers are now allowed to pick up their order in person. Visiting restaurants, pubs and coffee shops are top of the list of
things British people miss the most during lockdown, according to one of the largest national surveys carried out on the Covid-19 crisis. When asked which of the
following social outings they missed the most (with people being allowed three choices) of the 17 suggested social outings, an overwhelming number cited

visiting cafes & coffee shops (second choice at 42%), restaurants (4th choice at 29%) and pubs and bars (fifth choice at 19%) as the thing they missed most
during lockdown.

Nespresso has announced the launch of the first coffee capsules on the market made using 80% recycled aluminum, as part of the company’s continued
journey towards circularity, going further to minimize waste and maximize reuse of product materials. Made of a thinner aluminum foil, each new capsule is

produced using 9.2% less aluminum material, and is therefore 8% lighter.

GCA Stocks rose by 494,299 bags to 6.518.000 bags for April, though interestingly, 187,287 bags came from a newly listed warehouse – Savannah.

We must mention as well the continuous drawdown of certified stocks of the NY Exchange. Stocks depleted by 595 bags on Friday to a new low for the
year at 1,789,541 bags.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ICO released second issue of its Coffee Break Series on Covid-19 and price volatility. As per the ICO, over the past three months, coffee prices have experienced

multiple spikes and high volatility. The composite indicator averaged 108.91 US cents/pound in April, the third highest monthly average in crop year 2019/20 and
15.3 percent higher than one year ago. These shifts in spot prices are essentially being driven by Arabica coffee, which represents around 60 percent of globally

traded coffee and about which there have been more concerns about supply disruptions. While experts initially attributed the instability of coffee prices to
supply-side uncertainty and market tightening, the covid-19 pandemic seems to have aggravated coffee’s price fluctuations. The novel coronavirus represents an
unprecedented joint supply and demand shock to the global coffee sector. The pandemic may also have major implications for poverty and food insecurity for

the world’s 25 million coffee producers, most of whom are smallholders. Besides supply and demand factors, non-fundamental factors such as speculation could
also potentially aggravate coffee price volatility.

In terms of health attributions of coffee, women who drink two or three cups of coffee a day have been found to have lower total body and abdominal fat than

those who drink less, according to a new study published in The Journal of Nutrition. Researchers examined data from the National Health and Nutrition
Examination Survey, organized by the Center for Disease Control (CDC) in the United States and looked at the relationship between cups of coffee drunk per
day, and both total body fat percentage and abdominal or ‘trunk’ fat (adiposity).

    Page 4 of 4


